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Fig. 1: {0t AP AE 29
2016 2017 2018F  2019F  2020F

Ol (44 2) 5,848 6,597 6,850 6,956 7,090
FHo 765 895 881 902 922
NHol 802 926 913 938 960
0|2 [A]uH] 592 629 622 633 641
EPS(%) 31,395 33,336 32,982 33,551 33,958
ZUE(%) 16.3 6.2 -1.1 1.7 1.2
PER (HH) 15.1 14.8 136 134 13.2
PBR 16 15 13 1.2 1.2
EV/EBITDA 8.0 6.7 5.8 5.4 5.2 BNKEAIZH 2| x| 4lE]
ROE(%) 1.2 11.0 10.2 9.7 9.2 07325 MEA| JSR 2 2328222 24
g+ E 1.8 2.0 2.2 2.6 2.6 A4ME ofo|zHE 62
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. Valuation & Alzdziok

E2fo|A o4, SHEFIt 550,0009, A1 H2|Z] ZH7HA|

veotde] thal FAreA et BEZ} 550,0009-% AAGH AW AS AATHEAL
BAgga WA), EEF7H= 12M Fwd BPSS} o] Peer B PBR 1.46H[0] 11%9] &=
(premium)S FoIs)A AH=H 24 PBR 1.61H1S &3t SA= oAkl 9% 3
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7} efgsitta 2ot BAke] @A) F71= 20189 TC st w2 922 steksto] PRR 1.3

#) Szolet, ol PBR WEA 24 $%02 BRolold ojo] Fzgit

Teforde] 20189 AAL mfEH 68,4984 (+3.8% yoy), A1) 8,8099HU(-1.6% yoy)
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Fig. 2: SE7} 550,0008 = 12M Fwd BPS x oli2| Peer H# PBR

2018F 2019F =]l
AE2EA (UA) 6,344 6,837
T (@F) 18,870 18,870 BEFV| YA
BPS (&) 336,176 362,306 344,866 (12M Fwd BPS)
Target PBR (HH) 1.61
S|z PBR (HY) 1.46 5@ Hd PBR
Premium (%) 11 10dE A 1240t PBRO| a2 CHH| Premium
SEZH () 556,502 550,000
H2FIH5/15) () 449,000 449,000
5013 (%) 239 225

A2 BNKEXfSH
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Fig. 9: 12{od ofzH U FAY0|Y § AHZ0|

(21 %) 1Q17 2Q17 3Q17 4Q17 1Q18 2Q 18F 3Q 18F 4Q 18F 2017 2018F 2019F
oz M3

oz 15,738 16,717 16,169 17,342 16,834 17,290 17,062 17,311 65,967 68,498 69,563

Dafopd 13,385 13,880 13,421 13,839 13,181 13,933 13,707 13,927 54,526 54,748 56,019

I BRI|AL 2353 2837 2748 3,503 3,654 3,357 3,355 3,385 11,441 13,750 13,543
202! 2363 2,483 1,873 2,228 2,001 2,259 2,235 2,313 8,948 8,809 9,019
kU] 2,080 2177 1,646 1,710 1,599 1,871 1,842 1,916 7,614 7,287 7,475

A Z2IB|Ab 283 306 227 518 402 388 393 397 1334 1,521 1,545

YHO|AE 150%  149% 11.6%  12.8% 11.9% 131% 13.1% 713.4% 13.6% 12.9% 13.0%
&0l 1,692 1,700 1,486 1,462 1,474 1,626 1,596 1,576 6,340 6,272 6,385
ZBiRZ22 1670 1,684 1,491 1,445 1,456 1,615 1,584 1,564 6,291 6.219 6,326
e 43y
&l 13,385 13,880 13,421 13,839 13,181 13,933 13,707 13,927 54,526 54,748 56,019

yoy 148%  131% 62%  -03% -1.5% 04% 2.1% 06% 81% 04% 23%
qoq -35%  37% -33% @ 31% -4.8% 57% -1.6% 1.6% 00% 00% 00%

oo 4692 5282 5267 5378 5,869 5,896 5,611 5,897 20,619 23,271 22,584

il 2,814 3016 2793 3273 2,582 3,027 3,066 3,031 11,897 11,706 11,523
2 1,304 1,253 1233 1177 956 964 1,027 1,006 3,954 4,587 5,180
e 3522 3246 2949 2850 2,556 2,830 2,760 2,748 10,895 12,380 13,169

s 339 378 393 390 355 434 442 440 1,671 1,722 1,828

7|Et 714 705 785 772 864 782 801 805 3,251 3,223 3,220
ool 2,080 2,177 1,646 1,710 1,599 1,871 1,842 1,916 7.614 7.287 7.475

yoy 181%  332% 192% -189% 23.1% -14.1% 11.9% 12.0% 10.6% -4.3% 26%
qoq -1.3%  46% 244%  39% 65% 17.0% -1.5% 40%

FHo|AE 155% 157% 123% 124% 12.1% 134% 134% 13.8% 14.0% 133% 13.3%
Chj&0|2 1,477 1507 1,357 968 1,249 1,363 1,309 1,317 5,308 5,239 5,252
THOHZH(t)
ot 137,554 164,641 154,302 142,340 150,661 169,319 161,501 168,447 | 598837 649,929 640,918
o 98,679 110,333 100,739 111,579 86,919 108,285 109,422 110,475 421,330 415,101 422,658
=2 29 27 26 26 2.1 2.1 22 22 10.9 8.6 9.7
2 559 508 485 469 443 495 480 469 2,020 1,886 2,066
s 4946 5882 5439 5,199 4,705 5,964 6,032 5,929 21,466 22,630 22,885
ASP(/t)
ored 3,411 3,208 3414 3,778 3,895 3,484 3,476 3,502 3,443 3,581 3,524
bl 2,852 2,734 2,773 2,934 2,970 2,796 2,803 2,744 2,824 2,820 2,726
S(H/kg) 44,961 45741 46,692 45,409 45,922 45,492 45,950 46,681 45,685 46,000 47,502
2(d2/kg) 630 639 609 608 577 573 576 587 622 578 599
s 6,858 6,425 7219 7,501 7,545 7,288 7,364 7,465 6,987 7,383 7,524

Af2: 120, BNKEAEZ
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Fig. 10: SAI71Y 7|7tz ©™W7Hglobal peer valuation)
3|ArY 12{0tA 4t 230 JIFAEH Y3 = E] =2/9l LZAE}
ac 010130:KS  103140KS GLEN:LN HZ:IN TECK:US BOL:SS NYR:BB
A Korea SE Korea SE London Natl India New York Stockholm EN Brussels
FIH(RR| S8 449,000 41,700 381.55 297 28 322 5
K72 (M) 8,473 1,169 80,126 19,870 17,496 10,956 742
FNSEE (%) 17 +3.8 +17.3 +40.6 +20.9 +30.7 +17.9 -13.9
18 -89 -122 22 3.7 +8.3 +714.9 21.3
o2 2015 4,771 2,820 166,837 2,532 7,314 5,404 3,795
(e 2016 5,848 2,832 177,534 2,420 8,149 5,474 3,549
2017 6,597 2,945 232,324 2,891 10,500 6,562 4,507
2018F 6,850 3,024 238,675 - 10,316 6,630 5,122
Fo|Y 2015 672 11 1,950 1,184 -2,584 481 -464
(A 2016 765 218 2,418 1,044 1,512 771 -178
2017 895 241 7,317 1,359 3,776 1,194 230
2018F 881 216 11,948 - 3,732 1,261 203
0[] 2015 509 52 -5,620 1,419 -2,191 355 -543
(M) 2016 592 138 1,601 1,445 911 575 -531
2017 629 151 6,532 1,425 2,187 908 59
2018F 621 149 7,669 - 2,334 974 -2
ROE 2015 10.5 48 -11.1 20.2 -14.1 106 -54.0
(%) 2016 11.2 11.8 3.2 203 6.1 154 -69.7
2017 11.0 11.9 12.3 244 136 213 7.7
2018E 10.2 109 131 295 13.0 213 1.7
PER 2015 16.3 15.0 - 84 26.0 14.8 -
(HH) 2016 14.2 8.2 - 9.5 139 154 -
2017 13.9 8.8 12.9 14.7 76 11.2 67.1
2018E 13.6 7.8 10.7 12.2 8.1 1.5 46.8
PBR 2015 1.6 0.7 0.5 1.6 0.2 1.5 0.8
(HH) 2016 1.5 0.9 1.1 2.1 0.9 2.2 13
2017 1.5 1.0 15 40 1.0 2.2 1.1
2018E 1.3 0.8 1.4 - 0.9 2.3 0.9
A2 Bloomberg, BNK A& /20185 58 152 Z7H0]F 7|22 58 142 &7)), 2= 7/
Fig. 11: HIZ3& 714 20| Fig. 12: H34 714%0|
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aejotglo] Jlstal e APARIS G AxAT e eoer 7] AdemA JE7
Zo] WEshe o= A olefdEe] sttt Al AHAIE AxdAE GA
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Fig. 13: POSCO A3} A|Z/AMZIt AT E 20| Fig. 14: 12{ord A2at AF7HH 20|
(L) POSCO Bt Fo| (USD/Mt) (#) ol0]2(2) o o (A2d)
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Fig. 15: MALA Aol 2 22
(USD/Mt, %) 2015 2016 2017 2018F 2019F
Base LME Price 2,000 1,500 2,800 2,800 2,800
Real LME Price 1,932 2,092 2,894 3,130 3,066
Benchmark TC 245 188 172 147 170
Escalator 95% 3.0% 0.0% 0.0% 0.0%
De-escalator 35% 0.0% 0.0% 0.0% 0.0%
Actual TC (a) 243 206 172 147 170
oroIEE 3 51% 51% 51% 51% 51%
Payable 85% 85% 85% 85% 85%
Free Metal (b) 148 160 222 243 235
274 (USD/oz.t) 15.7 171 171 171 17.3
By-Product (c) 52 56 56 55 56
Premium (d) 297 134 183 172 188
M (a+b+c+d) 739 556 632 617 649
}2: Bloomberg, BNKEAFEH
Fig. 16: OF TCe EYo|Y Fig. 17: O} Base LME 7}Z1}t Real LME 7t4
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lll. ofHE SHZ HHE|= TC

ot A|#4R(TC, Treatment Charge)= 20189 #1702 Hi5o] oitett, 229 o}
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Fig. 20: 22Y Top 42}, 89| ofHZAF ZCF - 20154 Fig. 21: {4 7t50d ofH 24t
_ MALEE 7ts
(K1) 24 =7t 3|AL :«
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| AN L1
U o & wl>l3 © o g “’i clo = Gamsberg gor3 Vedanta 250 3Q18
g 32 5,£c2¢% 5,8, 58 &8
S 2 glels £ £ g rlgle g _ New Century
S E 2181y € 0 &8 3,8 3 Century 3z 262 3Q18
X g £ 5 2 x Resources
212258 g
=" -- Zhairem  FIAAER  Glencore 160 2020
AfZ: A2 H e ZF 5IAL BNKEAZH At OIZHE ZF SIAf BNKEXZH
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U= S = o o = [=)
V. #HE %"%"J' =2 = -‘?-l-r'é'
Totde] FH(Fumer)E &-8at] o] T ofd 2 A, FUEE, 2, 5 5
S|4 71&2 AAA tiH] E55] =t FHE ofdy o FFS A Ee S 1(Slag)
ZHE o ¥ o AEE FE2T4 JEE k. £HaE FHo] Y AAE FUAA T
& ot e o] 92 gEptal BAL 8, 2 T2 ZlEtol Bel FERIth
AA 1919] AdEE B89t neobdst 2919] Nyrstare] A& ik vnE Fof FAE
g}lo] 7ottt ofdRTt 23 & o] w2 Ao AAtEmt HlugS of 2017¢ 7|E
Tfotd 429HE, Nyrstar 179HE AAIgITE FAlo] 2} SlAke] A 189 344 J3F 29 &
2 ool Nyrstar®] 2ufo] Eetct. ol Mot o] Aake] Azt 4556 w09 14
o] ApHste AHAHAS XA
Fig. 24: 112{0}H vs, Nyrstar A2 3|4 Hlm
(A1) 2010 2011 2012 2013 2014 2015 2016 2017
Korea Zinc
Ofd 489 540 535 550 548 581 646 611
bl 199 263 280 273 299 282 441 423
() 2.8 3.5 5.9 6.3 8.2 8.8 12.1 11.1
2() 1,267 1,686 1,854 1,752 2,158 1,953 2,336 2,058
Nyrstar
(L] 1,076 1,125 1,084 1,088 1,097 1,115 1,015 1,019
& 198 195 158 179 178 185 187 171
2() 0.7 1.1 17 2.1 1.1 2.4 14 23
o) 417 577 429 557 417 454 460 423
A I20FA, Nyrstar, BNKEAISH
Fig. 25: 12{0tH vs, Nyrstar =, 2 3|4 Hlu Fig. 26: 112{0tH Fumer 2H35i&t
) piEI=l=]
AH IHEA)7 o5t
(e —z e . el = (k)
> ZincFumer 1995\ ofet 1
4 - #1 TSL Fumer 20004 A2 15
3 Slag Fumer 20024 5211 10
vV Residue Fumer 20034 ofel 12
27 T oAb Fumer 20074 OI(SMH 22 12
14 24 Fumer Il 2009 O (Pond Az| Ztf) 12
o #2 TSLFumer 20114 2t 15
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AP AE E A0 A
(M) 2016 2017 2018F 2019F 2020F () 2016 2017 2018F 2019F 2020F
FEAHE 2,895 3,670 4,108 4,540 4,739 Of &2 5848 6,597 6,850 6,956 7,090
AF AL 309 597 769 831 797 OiE7t 4905 5528 5798 5876 5,986
o2 24A 336 321 331 344 382 0jEZ0(d 943 1,069 1,051 1,080 1,104
AR 1,204 1,355 1,474 1,607 1,714 jE20|9E 16.1 16.2 15.3 15.5 15.6
HFSAHt 3,588 3,368 3,356 3,517 3,847 THO{H| of 22| H] 178 174 171 178 182
S22tk 992 523 573 635 696 |8 3.0 2.6 25 2.6 2.6
S 2,484 2,703 2,637 2,727 3,01 aol 765 895 881 902 922
2yt 74 80 82 85 88 go|AE 13.1 13.6 12.9 13.0 13.0
AR 6,483 7,038 7,464 8057 8586 EBITDA 983 1,123 1,099 1,130 1,172
FSEA 537 607 688 762 836 el 37 31 32 36 38
Of U 2H 2 267 343 400 451 505 280|2f0l 24 37 44 45 48
S22 24 17 15 17 20 Q|3 &0l 17 -26 -3 -12 -9
HRSEAY 283 326 336 356 365 J|ElE A el&al -4 20 -9 3 -1
AL E 17 12 9 12 14 Mol 802 926 913 938 960
2aEA 820 932 1,024 1,118 1,202 NdolE 13.7 14.0 13.3 13.5 13.5
A|Hi7| 522 5517 5961 6,290 6,783 7,221 HolMulg 207 292 285 299 313
) 94 94 94 94 94 HolMe 258 315 31.2 319 326
2oig 57 56 56 56 56 HEAt0[Q 595 634 628 639 647
oY= 5300 5,782 6,227 6,684 7,112 ct7|20[2 595 634 628 639 647
| 5663 6,106 6,441 6,940 7,384 Y7|&0[AE 10.2 9.6 9.2 9.2 9.1
E2UZ 51 34 32 38 44 Z|Hi7| &0l 592 629 622 633 641
o2dg -1,271 -1,897 -2,205 -2,481 -2,527 Exazol 588 602 512 676 657
HFSER FLEAR
(i) 2016 2017 2018F 2019F 2020F 2016 2017 2018F 2019F 2020F
UL SHIEE 681 797 818 809 843 EPS (%) 31,395 33,336 32,982 33,551 33,958
g71&0/9 595 634 628 639 647 BPS 295,176 318,698 336,176 362,306 385,533
HISZHE 520 613 547 559 663 CFPS 53,929 60,594 58,183 59,605 62,400
U7tz 219 228 218 228 250 DPS 8,500 10,000 10000.0 12000.0 12000.0
HSZ+Y -97 -104 -76 -73 -132 PER (HH) 15.1 14.8 13.6 13.4 13.2
2 EHo| = 2 -184  -124 -39 -62 -69 PSR 1.5 1.4 1.2 1.2 1.2
i e P -48 -13 -10 -13 -38 PBR 1.6 1.5 1.3 1.2 1.2
ZHDAHAZE A -183 170 -119  -133  -107 PCR 8.8 8.1 7.7 7.5 7.2
AR S 85 95 57 51 54 EV/EBITDA 8.0 6.7 5.8 5.4 5.2
BolMEta(Hs)  -185  -261 285  -299  -313 B S (%) 25.3 279 282 332 328
EAgEdass -459  -324  -463  -573  -669 g0l E 1.8 2.0 2.2 2.6 26
SRS -184  -497  -154  -320  -555 jEAUSItE 22,6 12.8 38 1.6 1.9
[ A 3 1 1 2 21 go|AdSItE 13.8 17.0 -1.6 2.4 2.2
2 0 -3 -3 -2 -3 =0|1d37tg 16.3 6.2 -1.1 1.7 1.2
ARESHISE -157 173 -179  -171 -205 EPSZItE 16.3 6.2 1.1 1.7 1.2
4237t -2 -17 -2 6 7 22HlE (%) 14.5 15.3 15.9 16.1 16.3
2o\ 3z 0 -1 0 0 0 22| 0.9 0.6 0.5 0.5 0.6
L=l -152 <152 177 177 212 &2UZAPA2 -225 311 -342 -358  -342
HZS7t 70 288 172 62 -34 ROA (%) 9.6 9.4 8.7 8.2 7.8
J|LEa 309 597 769 831 797 ROE 11.2 11.0 10.2 9.7 9.2
Q02 EE(FCF) 496 300 664 489 288 ROIC 15.8 16.0 15.2 15.1 14.4
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FASE (1Y FAH2 &% o7&zt :1Y 7t o] oy S=2| old+ES oofgt)
7| 671 Ofl&=2AE / Oii<=(Buy) +10% O, 25 (Hold) -10~+10%, D= (Sell) -10% O[5t
A 6703 EAM|S| Cist 2|74 / HISE (Overweight), & (Neutral), HIEZ4 (underweight)

ZAEMAtE EASE HIZ(2018.03.317|F) / 0H4=(Buy) 97%, E-8(Hold) 3%, OH=(Sell) 0.0%
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